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SPEARMAN ENGINEERING, PS
11410 NE 124ih Street, Suiie 582
Kirklaud, WA 98034
Phooe: (425) 820-1739 Fax: (<!25) 820-8475

. MARINE DESIGN/INSPECTION
. STRUCTURAL ENGINEERING

. ENVIRONMENTAL PERMITS

SHEET

TO: Ash Grove Cement

ATTW: Mr. Don Ugelstad

FAX NO: 206-694-6285

FROM: Jay Spearman

DATE: 01-04-1999

TIME:

JOB HO:

PAGE 1 OF:
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MESSAGE: Dredging at Offloading Berth

Don:

It is my proposal to divide the effort for material removal permits into multipJe phases.
Each phase to be independent. Phase I of this effort is proposed to be permit research at
Department of Fish &. Wildlife, City of Seattle DCLU, and Army Corps of Engineers. In
spite of government leaves, we have contacted some agencies already. Others will remain
unavailable until after the January 4, 1999.

Phase I engineering services include:
• Target completion date of approx. January 9, 1999 or sooner
• Contact Department of Fish & Wildlife, Seattle DCLU, and Army Corps of

Engineers
• Provide verbal report and statement of probable fee for next phase

The fee for Phase I effort will be invoiced on an hourly basis, not to exceed $1,450.

To authorize Phase I services, please sign and return a copy of this letter to my office. This
proposal is valid for 60 days from the date of this letter.

VenV trul

. Spearman, P.E.

JWS:lms

Authorized by:

Date: ,

P/0 No.:
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ADDITIONAL TERMS AND CONDITIONS

Engineer. Spearman Engineering, PS

Cflent Asn Grovt Cement Company

Purchase Order a/Date: 12/30/98

Project: Dredging at Offload Berth

Engineer's Proposal Dated: As Scheduled

1. Client's Purchase Order (if specifically identified above), the written Proposal of Engineer (if specifically idonlified above), and lhes<
Additional Terms and Condilions comprise the entire agreemeni between the parties (Ihe 'Agreement"). There are no agreements, terms, conditions. CH
representations, oral Of written, relating to Ihe Project that are not merged herein and superseded hereby. The terms of these Additional Terms and Condilions
control over any inconsistent terms in Engineer's Proposal. Including without limitation any statement thai terms or conditions contained in Engineer's Proposa
are to take precedence Over inconsistsnt or contrary provisions in any document regarding the Project. This Agreement may not be amended except oya
writing signed by both parties.

2. Notwithstanding any term or condition to the contrary contained in (he Agreement. Client may utilize any reports, boring logs, field data, field
notes, laboratory test data, calculations, estimates and other documents prepared hereunder as necessary to fulfill the obligations contemplated by this
Agreement

3. No work shall be undertaken (hat emails tees or charges in excess of Ihe amount set form in this Agreement without prior written approval of
CEenL Hourly fee rates and/or classifications of personnel (If any) specified in this Agreement shall remain effective throughout the term of Ihe Agreemeni and
will not be subject to change without Client's pnor written approval.

4. Engineer shall In Its performance of work end/or services comply with all applicable statutes and governmental rules and regulations.
Including without limitation those relating to safety, health and environment

5. Engineer understands that the facility involved hi the Project may include quarrying operations that involve open pit and/or underground
mining, and In such cases, Engineer is responsible for ensuring that, prior to entering Clients ladTlry. all personnel caused to be brought on-site by Engineer
shall have been provided aU training requireC by the Mines Safety and Health Administration, if applicable.

6. A. Throughout the period when work Is being performed on the Project and unta its final acceptance by Client. Engineer shall
maintain the following Insurance, in term and with Insurers acceptable to Client, and providing the following coverage's:

(t) Commercial General Liability. Engineer Shan maintain commercial general liability insurance with limits of not less than
Two Million Dollars ($2,000.000) per occurrence for bodily Injury, including death, and property damage. Such insurance shall contain
coverage for broad form property damage, contractual liability (inclutfing, without Itmftaliofi. mat specifically assumed herein), and products
and completed operations insurance for a minimum of twenty-four (24) months after final acceptance or work by Client, and shall not
exclude explosion, collapse, underground excavation or lateral support Any poQcy shall (I) be endorsed la name Client and any affiliated

.corporation(s) and their respective directors, officers and employees (collectively. "Affiliates') as additional Insured: (K) be endorsed to be
primary to and nonoontrlbutory with any Insurance maintained by Client and AWEates; (S) contain a waiver of any rights of subrogation in
favor of Client and Affiliates; and (""} contain a separation of Insured provision.

(2) Automobile liabifily. If licensed vehicles wfH be used In connection wllh the performance of the Project, Engineer shall
carry and maintain automobile liability insurance covering all vehicles, whether owned, hired, rented, borrowed or otherwise, with limits ol
liability of not less than One Million Dollars (Jl.000,000) per occurrence combined single limits for bodily Injury and property damage. If the
work includes transportation of hazardous materials, the policy shad include, without /imitation, coverage for risks of transportation of
hazardous materials, including overturn and upset

(3) Workers' Compensation. Engineer shall carry and maintain Insurance In accordance with the applicable laws relating to
workers' compensation, with respect to an of its employees working on the Project, regardtast of whether such coverage or insurance is
mandatory 01 merely elective under the law. Engineer shall also provide. If required by taw. insurance to meal the reauiremenls of the
Federal Longshoreman and Harbor Workers Ad or Federal Marttma Employers Liability Law {Jones Act). Engineer shall also maintain
employers liability coverage with limits of not less than One Million Dollars ($1.000.000) per accident. Any policy shad contain a waiver of
rights of subrogation to CDent and Affiliates. If Client Is required by any applicable law to pay any.workers' compensation premiums with
respect to employees of Engineer. Engineer shaB reimburse Client toy such payment

(4) Architects 8 Enpineefs Errors S Omissions. Unless waived by Client. Engineer shall maintain architects & Engineers errors &
omissions coverage (as determined by Client to be appropriate and acceptable), with limits of no less than One Million
Collars {J1.000.000.) per each ctaJm and One Million Dollars (11,000,000) aogregata

E & O Revision Dale 4/2/98
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(5) Prior to the commencement ol any work on the Project, Engineer BhaR provide lor Clienfs review and approval certificates of
insurance and policy endorsements reflecting compliance with all applicable requirements set forth 'in Uis Paragraph A. Such certificates and polio
endorsements shall be kept current throughout the period when work is being performed on the Project and unU rts final acceptance by CGent (and for two (2)
years thereafter (or products and completed1 operations liability and poBufon liability}, and shad provide for thirty (30) days advance written notice to CGent In (he
event of cancellation or material change adversely affecting the interests of Client. In Jurisdiction!: requiring mandalory participation In a monopolistic state
workers' compensation fund, the insurance certificate requirements lor the coverage required under Paragraph A(3) wW be satisfied by a letter from the
appropriate state agency confirming participation in accordance with statutory requirements. Insurers) stioutd be rated A or, better In the BesfB Key Rating
Guide.

B. K Engineer shall subcontract any of this wort to any third party, Engineer will be directly responsible For protecting, defending and
holding Client harmless from any loss caused by such third party If the Ihud party has failed to carry and maintain the required insurance as sel forth in
applicable portions of Paragraph A,

C. In addition lo Hs other obligations under this section regarding insurance. Engineer agrees to pay and to protect, defend, save
harmless and indemnify Client against any BabiEly for damages sustained whether through Engineer or by any subcontractor, materfalman or other parly
supplying labor, materials, or services in the performance of the work covered by this Agreement resulting from Engineer's acts or omissions, (allure lo perform,
delays In performance and interference or default In the performance of the work to be done under this Agreement.

Engineer shall protect, defend and save Client harmless from any liability, including costs and expenses, for, or on account of. any patented
or unpatented invention, article or appliance manufactured or used in the performance of Ihls Agreement including their use by Client, and further agrees to pay
all toss and expense incurred by Client by reason ol any such claims or suits, including attorneys' fees.

In addition lo ils other obligations hereunder. Engineer agrees to protect. Indemnify, defend andxhold harmless CGent from and against (a) all claims,
causes of action, liabilities, obligations, demands, costs and expenses (Including attorneys' fees] arising out of injury to (including death of) persons or damage
ID property alleged to have been caused by any act or omission of Engineer, Its subcontractors, agents, employees or invitees, or growing out of or incidental,
directly or Indirectly, lo the performance of this Agreement regardless of how such Injury, death or damage be caused, and (b) all damages, judgments and
expenses (Including attorneys' fees) caused by any negligent act or omission of Engineer or anyone who performs work in the prosecution of this Agreement. If
there are such injuries to persons or damage lo property unsettled upon completion of this Agreement, final settlement of sums otherwise due between Client
and Engineer may be deferred at the option of Client until such claims are adjusted or indemnity acceptable to Client is furnished by Engineer.In addition, Client

to perform ils work property. Umety or in accordance with its obligations and requirements herein; provided, final payment or payment in futl by Client of sums
owing pursuant to this Agreement shall not be deemed a waiver of any right of Client hereunder.

7. Engineer agrees to accept full and exclusive liability (or and indemnify Client against the payment of any and all contrtbutions and
withhold/no, deductions for urremptoyment insurance, worker's compensation Insurance, old age pensions, annuities, income taxes, or otherwise, now or
hereafter Imposed by any law or enactment of the United Stales or of any state, district or jurisdiction measured by the wages, salaries, or other compensation
pah) to persons employed by the Engineer or any ol Its subcontractors In connection with the performance of the work and/or services hereby provided for. so far
as the Engineer or dent may be required to pay or coBect or deduct and pay such contributions and taxes, and also any and an such contributions and taxes
measured by the compensation to be paid to me Engineer (or which may be paid by the Engineer to any subcontractor) hereunder. which the Engineer is
required ID pay or which the Cliefil is required to coned or deduct and pay. The Engineer agrees that Engineer Is, and during the performance hereof will
continue to be. registered as an employer under Federal and Stale laws, as evidenced by Photostat or certified copies of certificates of registration lo be
submitted by the Engineer to Client upon request

8. If the work involves (he taking of samples (or Inspection and/or analysis, and unless Client notifies Engineer otherwise in writing, at samples
or sample residue will be returned to Client at Client's expense at the following address:

. ATTENTION:
. (complete II applicable) within thirty (30) days after submission to Client of Engineer's report concerning same.

Engineer will be responsible for proper packaging and shipment of all samples and sample residue In accordance with all applicable laws, rules, regulations and
ordinances.

9. Client reserves the right to request, and Engineer agrees to furnish upon such request, allocation of costs between material and labor as
may be required for compulation of tax due under any applicable sales or use tax taw or regulation.

10. AH materials and tabor shad be contracted for in Engineer's .own name and Client shall not be liable therefor. Neither me final payment nor
any part o< any retained percentage shall become due until ttie Engineer shan. K requested by Client, deliver to the Client a complete release ol ell Bens arising
out of this.agreement, or receipts In lull in lieu (hereof and. If required in either case, an affidavit that so far as he has knowledge or information the releases and
receipts Include all the labor and material for which a lien could be tiled; but the Engineer may. if any subcontractor refuses lo furnish a release or receipt in tun.
furnish a borvi satisfactory lo Client, to Indemnify Client against any Ban. If any lien remains unsatisfied after aU payment are made, Ihe Engineer shall refund
to Client all funds lhal the latter may be compelled to pay discharging such a lien, including all costs and reasonable attorneys' fees.

11. If Ihe work or services involves the acceptance by Engineer of property owned by Client into the custody of Engineer tor any purpose, the
Engineer agrees to return said property in at least as good condition as when recerved.

12. Engineer is prohibited from assigning or transferring any ponlon of this Agreement or subcontracting any portion of the work to any party
without the prior written approval of Client.

13. The lelatiunsnip of me parties is strictly one of owner and independent Engineer. Nolhinjj herein shall be deemed to create any
employer/employee, partnership or other relationship. Engineer shall handle this contract as a subcontract wilhln the meaning of Presidential
Executive orders end other stale and federal laws and regulations dealing with nondiscriminatton and equal employment opportunity, and will
comply with all such orders, taws and regulations.

E & O Revision Date 4/2/96
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This Agreement Is executed by duty authorized representation of each of the parlies on the date{s) Ml forth below.

CLIENT: ENGINEER:

Ash Grove Cement Company «^P<?Hg.''*>"<•>-> tZlfjfrno ga~rg.«M-< \̂  S\

Bf. '_ By: rT^&W*

/

Title: TiBe Tfe-g<>V»^V

Date: Dale

Revision Dato 4W9B
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STATE OF WASHINGTON

DEPARTMENT OF LABOR AND INDUSTRIES

November 4, 1998

TO WHOM IT MAY CONCERN

Dear Business Person:

Spearman Engineering PS is currently registered with the Department of Labor and Industries,
and reports under account number 454,710-01.

For all work being done by contract, all parties should be aware of the provisions of the
industrial insurance laws with respect to liability for premiums. The provisions are included in
the Revised Code of Washington 51.12.050 & 51.12.070.

Under state law, each employer is required to pay premiums. Payment of premiums for
subcontractors by the prime contractor will only occur if the subcontractor fails to register with
contractor registration and pay premiums.

Industrial insurance accounts in the state fund have no policy period, cancellation date or
limitation of coverage.

Sincerely,

~
(7KayeKjorlaug

Industrial Insurance
Accounts Auditor

Contractor Compliance/Release Unit
PO Box 44 152 -Olympia, WA 98504-4152
Phone: (360) 902-4762/Fax (360) 902-4757
CCUlE:53cd24 " .

cc: SPEARMAN ENGINEERING r PS
1 1410 NE124THSTSTE 582
KIRKLAND WA 98034

AGC2C000640



Policy Number
98-CE-7334-8

DECLARATIONS PAGE AMENDED NOV41998

STATE FARM FIRE ANB-eASUALTY COMPANY
460025THAV N EAST. SALEM OR 97313-1000

A STOCK COMPANY WITH HOME OFFICES IN BLOOMINGTON. ILLINOIS

Named Insured and Mailing Address
2218-F484 K

SPEARMAN, JAY W & LINDA M
DBA SPEARMAN ENGINEERING PS
11410NE 124THSTSTE 582
KIRKLANDWA 98034-4399

RECEIVED

BY:-

BUSINESS POLICY - SPECIAL FORM 3
Cov A - Inflation Coverage Index: N/A
Cov B - Consumer Pricelndex: 161.6

AUTOMATIC RENEWAL - If the POLICY PERIOD is shown as 12 MONTHS, this policy .will be renewed automatical!
subject to the premiums, rules and forms in eflect for each succeeding policy period. If this policy is terminated, we wi
give you and the Mortgagee/Lienholder written notice in compliance with the policy provisions or as required by law.
Policy Period: 12 Months The policy period begins and ends at 12:01 am standard time at the
Effective Date: JAN 18 1998 premises location. .
Expiration Date: JAN 18 1999
Named Insured: Corporation

Location of Covered Premises:
1260682ND AVENE
KIRKLAND WA 98034-2575

Your policy is amended NOV 4 1998
ADD'L INSURED NAME & ADDRESS CHANGED
PREMIUM ADJUSTMENT

Coverages & Property
Section I

A BuHdings
B Business Personal Property
C Loss of Income

'Section ll
L Business Liability
M Medical Payments
Products-Completed Operations

(PCO) Aggregate
General Aggregate (Other
Than PCO)

Limits of Insurance

Excluded
$ 44,300
$ Actual Loss

'Occupancy: Office

1,000,000
5,000

Excluded

$ 2,000,000

Deductibles • Section I

S 1.000 Basic

In case of loss under this policy, the deductible will b
applied to each occurrence and will be deducted from th
amount of the loss. Other deductibles may apply - refer t
policy.

Forms. Options, and Endorsements
Special Form 3
WA Amendatory Endorsement
Debris Removal Endorsement
Policy Endorsement
Special Form 3 Endorsement
Policy Endorsement
Products/Operations Liab ExcJ

FP-6103
FE-6247.1
FE-6451
FE-6464
FE-6500
FE-6503
FE-6312

Endorsement Premium
Increase

Discounts Applied;
Years in Business

$ 50.00

Continued on Reverse Side of Page
-= - - - OTHER LIMITS AND EXCLUSIONS MAY APPLY - REFER TO YOUR POLI£Y -

NOV 11 1998
FP/f030.2C

Your policy consists ol this page, any endorsements
and the policy lorm. PLEASE KEEP THESE TOGETHER.

HPUG
JAM HALFHILL

(425)453-1800
(01C17ZI

AGC2C000641



PRODUCER x « Z S ) 4 S 4 - 3 3 8 V

J G a l l a g h e r & Co of WA

P.O. B o x 3 6 7
B e l l e v u e , W A 9 B 0 0 9 - 0 3 6 7

11/03/1998

(4 2 5 > < 51- 3716 UtU AS A MAI I tH Uh INhOKMAFION

ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER THIS CERTIFICATE DOES NOT AMEND, EXTEND OR

ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

Attn:

INSUREO
S p e a r m a n E n g i n e e r i n g P S

11410 N . E . l Z 4 r n S t . , S u i t e SB

Kirk land. WA 98034-0000

COMPANY

A

COMPANY
B

COMPANY

C

COMPANY

D

COMPANIES AFFORDING COVERAGE

A s s o c i a t e d - X n t e r n a t i o n i l Ins.

INDICATED: NOTWITHSTANDING ANY REQUIREMENT TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN. THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HER8N IS SUBJECTTO ALL THE TERMS.

EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

CO
LTB

TYPE OF INSURANCE POLICY NUMBER
POLICY EFFECTIVE POLICY EXPIRATION;
DATE|MMrt>D/YY)

LIMITS

GENERAL LIABILITY

; COMMERCIAL GENERAL LIABILITY

'S?jg CLAIMS MADE : : OCCUR

OWNER'S i CONTRACTOR'S PHOT

• GENERAL AGGREGATE I

• PRODUCTS • COMP/OP AGG *

; PERSONAL 1 ADV INJURY

' EACH OCCURRENCE

i FIRE DAMAGE (Any UK <Ve) S

MEDFJU>(Anyon»p«ion) t

AUTOMOBILE L1ABIUTY

ANY AUTO

ALL OWNED AUTOS

SCHEDULED AUTOS

. HIRED AUTOS

j WON-OWNED AUTOS

: COMBINED SINGLE LIMIT

: BOOILY INJURY
I <P<rptrKXl)

• BODILY INJURY

• PROPERTY DAMAGE

GARAGE LIABILITY

ANY AUTO

• AUTO ONLY-EA ACCIDENT t

: OTHER THAN AUTO ONLY:

f EACH ACCIDENT'S

: "'''AGGREGATi' "j"

. EXCESS LIABILITY

't UMBRELLA FORM

( ' OTHER THAN UMBRELLA FORM

.: EACH OCCURRENCE

i AGGREGATE

; WORKERS COMPENSATION AND
; EMPLOYERS'LIABILITY

"TOE PROPRIETOR/
. PARTNERS/EXECUTIVE
• OFFICERS ARfc

i Et EACH ACCIDENT

: WCL

• EXCL

i EL DISEASE - POLICY LIMIT 1

: EL DISEASE-EA EMPLOYEE <

OTHER
PROFESSIONAL

A LIABILITY
EP«50-4S6D

i 11.000,000. MAX.FOR ALL

03/13/1998 03/13/1999 i CLAIMS MADE DURING POLICY TERM

ESCRIPT1ON OF OPERATKM&A.OCATIONS/VEHlCLC&rSPCClAL ITEMS

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE

EXPIRATION DATE THEREOF, THE ISSUING COMPANY WILL ENDEAVOR TO MAIL

30 DAYS WRmtN NOTICE TO TOE CERTIFICATE HOLDER NAMED TO THE LEFT.

BUT FAILURE TO MAIL SUCH NOTICE SHALL IMPOSE NO OBLIGATION OR LIABILITY

OF ANY KINO UPON THE COMPANY, ITS AGENTS OR REPRESENTATIVES.

AUTHORIZED REPRESENTATIVE

Thooai Wol th iusen/HARYAN

AGC2C000642



UNITED SERVICES AUTOMOBILE ASSOCIATION
ADDL INFO ON NEXT PAGE

RENEWAL OF
MAIL MCH-M-I

^^ ^^ 11 KfCIPRDCAl IHTtniKSURAdCI [ICHihtCI

USAA® 3800 Fredericksburg Road - San Antonio. Texas 7
Slate

52BB WA
01 ,02 , ,
104|104| |

Vft

Ten

WASHINGTON AUTO POLICY POLICY PERIOD: (12:01
RENEWAL DECLARATIONS E F F E C T I V E DEC 04

. POLICY NUMBER
00107 39 78U 7101

A.M. standard time)
1998 TO JUN 04 1999

( A T T A C H TO PREVIOUS P O L I C Y ) O P E R A T G K S
Named Insured and Address 01 JAY W SPEARMAN

02 LINDA SPEARMAN

JAY W SPEARMAN
12606 82ND AVE NE
K I R K L A N D . WA 98034 -2575

Description of Vehicle (s)
VEH YEAR TRADE HAMC MODE! 60DY TYPE

01 70 CHEV MALIBU 2DR CPE
02 66 CHEV EL CAM 2D HT

1KNUAL
MILEAGE

10000
17000

IDENTincnTIDN NUMBER

136370L109719
136806Z137605

The Vehicle(s) described herein is principally garaged at the above address unless otherwise sta

VEH 01 KIRKLAND WA 98034-2575

ted.|-

VEH 02 KIRKLAND WA 98034-2575
This policy provides ONLY those coverages for which
a premium is shown below.
COVERAGES LIMITS OF LIABILITY

("ACV" MEANS ACTUAL CASH VALUE)
PART A - LIABILITY

"flDILY INJURY EA PER $ 500,000
EA ACC $1,000,000

PROPERTY DAMAGE EA ACC $ 100,000
PART B - PERSONAL INJURY PROTECTION

MEDICAL BENEFITS -
EA PER $ 10,000

INCOME CONTINUATION -
$200 PER WEEK

LOSS OF SERVICES BENEFITS -
$40/DAY MAX, $200/WK MAX,
$5,000 MAXIMUM TOTAL

FUNERAL EXPENSE - $2,000
PART C - UNDERINSURED MOTORISTS

BODILY INJURY EA PER $ 500, OOC
EA ACC $1 ,000 ,OOC

TOTAL PREK

A r i r > T T i n M A i T M T C D C C T _ cuminvCD

VEH
01 6-MONTH
D=OEO

AMOUNT!

IUM -

PREMIUM

s

97.96
4 5 . 9 1

15.93

35.10

SEE FO

VEH
02 6-MONTH
D=DED

AMOUNT

!

-LOWI

PREMIUM

S

108.66
51.18

17.70

35. 1C

NG PAGE

VEH

v!H USE • WORI/SC

SYM

4

3

0.. I
vriv *

W 08
B

W/C=Woik/Scl»cl; B'Bpllifli; F'Firnr. P»PI<

D=OEO

AMOUNT

( S )

PREMIUM

s

VEH

D=OEO

AMOUVT1

PREMIUf

S

HEVRON USA PRODUCTS, INC, SAN FRANCISCO, CA
DDITIONAL INTEREST - EMPLOYER
ITY OF BELLEVUE, BELLEVUE, WA

NDORSEMENTS: ADDED 12-04-98 - NONE
EMAIN IN EFFECTfREFER TO PREVIOUS POLICY)- 5000WA(02) 5653WA(01) A073(01) **--
200(02)
TRMATION FORMSINOT PART OF POLICY)- AARMR 260(01) 41WAM9) 999WA(13)
0000000 0060000

MMW2E50829D01POI I IN I I -
In WITNESS WHEREOF, the Subscribers at UNITED SERVICES AUTOMOBILE ASSOCIATION have caused these presents to, be signed by
their Attorney- in-Fact on this date OCTOBER 29, 1998 / / / U

jn*s ~ 1*"'̂ * '
Robert T. Hefru
General, USAF (Retired)

EOQO U

AGC2C000643


